NOTES 
1
Accounting Policies
The quarterly financial statements of the Group are prepared using the same accounting policies and methods of computation as those used in the annual financial statements for the year ended 31 March 2001.

2
Exceptional Items
There were no exceptional items for the financial periods under review.

3
Extraordinary Items
There were no extraordinary items for the financial periods under review.

4
Taxation
The tax figures do not contain any deferred tax and adjustment for under/over provisions in respect of prior years.  The effective tax rate of the Group for the financial year under review is higher than prevailing statutory tax rate mainly due to losses in a number of subsidiaries and certain expenses not being deductible for tax purposes.

5
Profit on Sale of Unquoted Investments and/or Properties
There were no profits on sale of investment and/or properties.

6
Quoted Securities
There were no purchases or disposals of quoted securities by the Group.

7
Changes in the Composition of the Group 

On 28 June 2001, the Company acquired a wholly owned subsidiary company known as Rantau Jenama Sdn Bhd with a paid up capital of 2 shares at RM1.00 each.  Rantau Jenama Sdn Bhd increased its paid up capital to RM1 million and changed its name to Regalmont (Sabah) Sdn Bhd on 13 September 2001 and 24 October 2001 respectively.

8
Status of Corporate Proposals 
(i)      The shareholders of the Company, the Securities Commission (“SC”) and the Foreign Investment Committee have, on 22 June 2000, 5 July 2000 and 11 July 2000 respectively, approved a proposed private placement of 6,863,000 new ordinary shares of RM1.00 each in the Company representing approximately 10% of the issued and paid up share capital of the Company as at 30 April 2000 at an issue price to be determined later.  Due to weak market sentiment, implementation of the Proposal has been temporarily held back.  The SC has further approved an extension of time to 4 July 2002 to complete the proposed private placement.

(ii) 
The SC has on 28 February 2001 approved a renounceable rights issue of up to 79,662,400 new Ireka Shares on the basis of four (4) Rights shares for every five (5) Ireka shares held at a date to be determined, at a proposed issue price of RM1.00 per rights share. The SC has approved extensions of time to 27 August 2002 to complete the said proposal.

Subsequently, the Company has on 18 April 2002 submitted an application to SC for a proposed revision of the current basis to the proposed one (1) Rights share for every two (2) existing Ireka shares. The revised proposal is pending approval of SC and shareholders of the Company.

(iii) The Company has on 21 December 2001 submitted an application to the SC for a proposed transfer of listing from the Second Board to Main Board of Kuala Lumpur Stock Exchange (“KLSE”).    

The above proposal was approved by the SC on 4 March 2002 and is now pending approval of KLSE. 

9
Changes in Share Capital 
3,000 new ordinary shares were issued under the Employees’ Share Option Scheme during the financial year under review.  There were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the financial periods under review.

10
Group Borrowings and Debt Securities 

The group borrowings as at 31 March 2002 are as follows:- 

RM'000

(a) Current 

Secured :-


Bridging/Term loans
(project financing)

 39,493

Syndicated term loan (Note 1 below)


      692



Term loans (land financing)



   3,685



Term loans (working capital)


      
   1,872

Hire purchase/leasing




      396
 --------








 46,138

Unsecured :-
Bank overdraft 




 14,460

Revolving credits




 53,706

Trade finance





 43,702

---------








158,006

 =====

(b) Non-current

Secured :-


Syndicated term loans (Note 1 below)
           106,581

Term loans (land financing)



   6,547

Term loans (working capital)



   5,333

Hire purchase/leasing




   1,557

---------








120,018

 =====

(c)
Total borrowings




278,024









======

Note 1
The Syndicated Term Loans were secured to part finance the development of a hotel known as The Westin Kuala Lumpur (the “Hotel”) at Jalan Bukit Bintang which is currently under construction.

All bank borrowings of the Group are denominated in Malaysian Ringgit.

11
Contingent Liabilities 

The contingent liabilities of the Company as at 23 May 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of the quarterly report) are as follows :-









 As at 23.5.2002        As at 31.3.2001










RM

     RM

(a)
Corporate guarantee for due performance 

30,003,234
 17,319,670

of contracts by a company within the Group




(b)
Corporate guarantees for finance facilities
         190,321,862
101,632,241

granted to the Group







(c) Bankers' guarantees from banks for projects
         
         -

   11,018,732


undertaken by the company






(d)
Claims plus interest made by 13 former lorry            
     495,000          495,000

sub-contractors in respect of their deposits 

forfeited by the Company.  No provision has

been made in the accounts as the Directors,

supported by legal advice, are of the opinion

that the claims have no valid legal ground.

 (e)
Additional Notice of Assessment issued by the             3,193,581
   3,193,581

Inland Revenue Board in respect of Y/A 1990

to Y/A 1998.  No provision has been made

in the accounts as the Directors, supported by 

the tax consultants, are of the opinion that the

company will not be liable.

12 
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 23 May 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).


13
Material Litigations 

The Group is not engaged in any material litigation as at 23 May 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

14
Segmental Reporting 








Profit/(Loss)

Total assets 






Revenue

before taxation
employed






   RM


     RM


      RM


Construction


215,707,937

  5,714,290

340,707,848


Property development

                -

(     58,052)

  53,340,456


Trading and services

     896,888

(   264,619)

        163,569


Hospitality and leisure

     366,568

(   425,106)

 62,142,695
Investment holdings

     240,000
  
(1,192,475)

 22,855,256






---------------

---------------

---------------






217,211,393

 3,774,038

479,209,824






---------------

---------------

---------------

15
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter


The Group has recorded a higher turnover of RM78.438 million but a lower pre-tax profit before share of profits/losses of joint venture companies of RM2.720 million in the fourth quarter, compared with a turnover of RM52.721 million and pre-tax profit before share of profits/losses of joint venture companies of RM3.082 million in the preceding quarter.  

16
Review of Performance of the Company and its Principal Subsidiaries

For the financial year ended 31 March 2002, the Group has achieved a lower turnover of RM217.211 million as compared to RM248.646 million for preceding year corresponding period, representing a decrease of 12.6%.  This was largely due to completion of a few major projects during the first quarter of the financial year and time taken for new projects secured to operate at full swing.  

The Group has achieved a pre-tax profit before share of losses of joint venture companies of RM10.152 million for the year ended 31 March 2002.  The losses of joint venture companies were largely attributable to a joint venture project undertaken by the Company which suffered a loss of RM6.943 million.  After taking into account these losses, the Group recorded a pre-tax profit of RM3.775 million for the financial year ended 31 March 2002.  Profit margin has decreased mainly due to higher finance costs.

17
Material Subsequent Events 
There were no material subsequent events for the financial periods under review.

18
Seasonality or Cyclicality of Operations
The business operations of the Group are not generally affected by annual seasonal or cyclical factors, although turnover achieved tends to be lower during year end and the festive periods of Hari Raya and Chinese New Year due to reduced working days.

19 Prospect for the Current Financial Year

Based on existing works on hand and the new contracts secured during the current financial year, the Board expects the construction earnings to be significantly stronger for the current financial year.  The Board expects the local construction industry to continue to grow in the year 2002 as a result of the Government’s increased infrastructure spending; and the Group to continue to benefit from this pump priming.  


On the property development front, the Group has planned to launch a number of residential development projects in the Mont Kiara area and Luyang Kota Kinabalu during the current financial year.  In early May 2002, the Group has recorded impressive sales from the pre-launch of its first project in Mont Kiara – I-zen @ kiara II.  Judging from this good response, the Board expects the project to be a success when it is launched to the public in the coming month.  

In view of the above and the continuing demand for property in niche locations such as Mont Kiara and Luyang Kota Kinabalu, the Board is confident that the Group’s impending property launches will contribute positively to the results of the Group in the current financial year.

20
Variance of Actual Profit from Forecast Profit
Not applicable.

21
Dividends
The Board of Directors shall consider any dividend payment upon finalisation of the audited accounts for the financial year ended 31 March 2002. 

By Order of the Board

IREKA CORPORATION BERHAD

WONG YIM CHENG

Company Secretary

Kuala Lumpur

30 May 2002
